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- NBC BRIEFING o 26 June 1956

THE ICELANDIC ELECTION OF 24 JUNE

¥o party or electoral alliance won an absolute parliamentary
sajority in the Icelandic elections of 24 June, but the marked
giins ©f the Progressive-Social Democratic slliance, which
campaigned against the Keflavik base, will probably encourage
it to attempt a minority government if a coalition with the
Conservatives proves impossible. Any pew government is
committed to seek revisions of the 1951 defense agreement with
the United States in the talks commencing 1 Aungust; but there
are indications that the Pregrassive;sucinl Democratic alliance
way woderate its position before that date,

Fairly couplete election returns give the folluwwing results:

1956 elections 1953 elections
Beats % of popular Seats % of
vote popular vote
anvercstivas. 19 42.4 21 - 37.1
Progreasives 17 15.6 16 21.9
Social Democrats 8 18.3 6 15.8
N¥ational Defense L 4.5 2 .0
Party
Labor Alliance 8 19,2 7 1.1
{Cowsunists & {Communist vote
leftwing Social 4 only)
Dewmocrats) ,

Bowe vindication of the Cenvérnattvaz' soderate stand on the
base issue is to be found in the marked increase in their
share of the popular voﬁ;;ill‘
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" 3. Hersan Janasson, chairman of the Progressive party, is likely
to schieve his ambition to becows prime sinister--at least of
& ninority goverament if negotistions for a mnﬁien with
ths Commervatives are unsuccessful., Such a winority goverament
would have to depend on either Conservative or Cowmunist
sapport on various issues,

4. Aay new govermment is committed to seek revision of the 19851 -
Befense Agreewent with the United States in talks commencing
1 August. (See Appandix A: Background on the Keflavik Base
Sites tion). The scope and msture of the changes sought will
dapend largely on the character of the government farmed
bafore that date, but also on the extent to which sll the m!m«-

oo 5o Eide

118t parties--with the election campaign over--may now
sdopt & more woderate sad realistic attitude toward the base.
A post-election statewent by Foreign Miaister Gudwundspn of
the Progressive party comtsins hints of & more moderate attitude,
5. Actually, the most sericus problem facing s unev government is
Iesland’s growing economic difficulties, which were overshadowed
in the caspaiga period by the base issue. Over the past
several years, tbe country has suffered comsiderable iaflastion
and a growing trade deficit with the free world which would
have been even mare serious bad it not been for the base’s
dollar revemues. Comcurreatly, there has been am increasing
dependence on trade with the USSR, which in 1035 replaced the
United Ststes as Iceland’'s chief market. Both Asbassador NMuccie
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and the Dutch ambassador have cowmented in recent weeks that
unless alternative markets were developed, this economic
dependence on the bloc might continmue increasing end could
eventually bring ominous political developwents, (See
Appendix B: JIceland's Econowic Position)
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